The Research of Improving State-backed Private Equity’s Competitiveness
by

Zhihai Chen

A Dissertation Presented in Partial Fulfillment
of the Requirements for the Degree
Doctor Business Administration

Approved March 2015 by the
Graduate Supervisory Committee:

Tan Wang, Co-Chair

Yuhchang Hwang, Co-Chair
Hong Chen

ARIZONA STATE UNIVERSITY

May 2015



ERAESLERNBRERS HEAME

EE . BGREE

Ir
3 1\

2Rt
X

4 B
BF IR

MREEEERS
HEFT-F-LF=A

IH RKEERE

BHEE K KEXE
B

I R AR 3L K

—_E—FHEFHA



ABSTRACT

Accompanying with the development of economy system and the completion of
legal framework, Chinese domestic PE industry not only transfused vigor and
vividness to capital market, but also generated contribution to substantial economy with
a rapid pace in recent decades.

Depending on the first move advantage and an affinity with Chinese government, PE
industry initially was led by state-owned enterprises. However, these non-market-
oriented PE institutions confronted challenge from the perspective of
culture, structure and mechanism and crises of outflow of human capital and lacking cap
ability of sustainable development while private section and foreign capital enter the
market.

Based on the figure of PE investment and the pattern of historical development in
foreign and domestic market, this article specifically analyzed the history of state-
backed PE industry‘s development and both advantage and disadvantage of state-
backed PE institutions according to real cases intending to improve the
competitive strength of state-backed enterprises and to promote a state-backed PE
institutions to world-class enterprises through the application of a multi-
dimensional stock equity structure, the advantage in accessibility of resource as state-

backed enterprises, a market-oriented system and the ability of key staffs.
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